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ALF OF DEFENDANT NO.5

AFFIDAVIT IN REPLY ON BEHALY =———————

ation Accounts, of Depanment

ce at Office of

I. Ankur Kumar, Joint Controller of Commufnic

ovem : T ; offi
of Telecommunication, Gove ¢ of India having my
O Wing. 3" Floor BSNL

Principal Controller of Communication Accounts,

_ , - 400 054 do
Administrative Building, Juhu Road, Santa Cruz(West), Mumbat
hereby solemnly affirm and state as under-
; irecti tained
I I am filing the presemt Affidavit for compliance with the direction contai

in the Order dated 7" November, 2017 passed by this Hon'ble Court, on behalf of

Defendant No. 5

2 The revision of pay and wages of non-executives of Plaintiff with effect

=

from 1* January, 2007 with Deamess Allowance (IDA) neutralization at the rate of

4% 8% on the basic pay was done in accordance with the Tripartite Memorandum

of Seulement signed by the Plaintifl with the majority of the Unions of Delhi and
Mumbai under Wage Negotiation before the Regional Labour Commissioner

(Central) New Delhi. At the time of entering into above Tripartite Agreement, the
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3. The Umunsfﬁsﬁuciaﬂun ecutives of the
: " o

merger of 50% D .
A Efﬁtt‘.t!vﬂy st Jgnuary,

Mounting o 78.2% as on !
fits to ESNL

of TElﬂc
Ommu“icﬂlinns has extended Same bene

The Department of .
T .
Elecnmm“niﬂaﬁbns suing the Preside

that Department
o ntial
) ) (DoT) while 1S
Directive of B

SNL had ordered that BSNL has to bear the additio

from its own

nal financial

implications on acco
Unt of revige fitment benefit for pay revision

resources and P
Ac no budgetary supporg iy pe pravided by the Department. This 13 1

line with the DPE OM dageq o April, 2009, which states that the revision of pay
scales of pay w.e.f 01.01.2007 can be provided by Presidential Directive
depending upon al"f‘nrdabili:y. capacity (o pay and gustainability of the concemed

CPSE.

4. The DoT has already received g proposal from the Plaintiff by letters dated

4™ March, 2016 and 15" December, 2016 requesting financial support from.the

DoT to extend benefit of merger of 50% DA effectively amounting to 78.2%

neutralisation as on 1* January, 2007 to the employees of the Plaintiff.

5. The Plaintiff has mentioned in ils proposal to the DoT that its financial

position is not conducive to take burden of the increase and it will have adverse

formed that the additional

t on its financial position. The Plaintiff has in

W) i .
r 1:'-:"*' ) . .

wi. FBurgPn)will be about Rs. 1376 Crore for edditional yeerly expenditure and
o -Li;‘l"."' T

" January, 2007,

e e
: ‘i’e:m(p.e'n iture of payment of arrear w.g.f. |
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6. This
Proposal of the Plaintiff was examined by Fmﬂﬂc'"' Wing of

Departmen of Telecommunications which has suggested that the proposal of the
P iamuﬂ‘ma}, be considered as per DPE OM dated 2™ April, 2009, |
7 Based on the financial results of the Plaintiff for the financial year 2015-186,
the Plaintiff has been classified as “Incipient sick CPSE" as per DPE OM dated
29.10.2015. As per financial results the Plaintiff’s expenditure was three times
higher than ils income. The Plaintiff is indebled for about Rs. 17662.96 Crores 85
on 31® March, 2017. Tt is pertinent to note that in Financial Year 2016-17, the
Plaintiff has incurred a loss of about Rs. 2,941.08 Crores and its net-worth has
turned negative i.e. s, *-' 2701 crore.

8. The Plaintiff has engaged a Consultant for praviding “Advisory Services”
for its own revival plan, One of such plan has been prepared by the Consultant and
has been sent for consideration to the Department of Telecommunications.

9.  The issue of financial support as sought by the Plaintiff regarding extending
benefit of merger of 50% DA effectively amounting to 78.2% as on 01 January,
2007 cannol be decided in isalation and has to be examined in light of financial
position of MTNL and ils sustainability and ability to pay.

10. It is humbly prayed that the delay in filing the present g[ﬁdavit due to

e

procedural reasons may kindly be condoned by this Hen'ble Court,
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